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Dividend Distribution Policy of LankaBangla Finance Limited

IntroductionThis Dividend Distribution Policy has been prepared in line with the company's mediumand long-term strategies, investment and financial plans, the state of the country'seconomy and the industry keeping the balance between the expectations of theshareholders and the needs of the Company into consideration. The Board of Directors ofLankaBangla Finance Limited understands the importance of shareholders’ confidenceand trust in the Company. In order to preserve the same with transparency and to ensurethat there is no conflict of interest or any apprehension in the minds of its shareholders,the Board of the Company, has adopted the Dividend Distribution Policy in accordancewith directive no. BSEC/CMRRCD/2021-386/03 dated 14 January 2021 issued byBangladesh Securities & Exchange Commission (BSEC).
AuthorityThis Policy has been adopted by the Board of LankaBangla Finance Limited in its 128thmeeting held on March 10, 2021. The Policy will be reviewed by the Board as and whenrequired.
Dividend DistributionLBFL will distribute the approved dividend complying with guidelines of BangladeshSecurities Exchange Commission dated 14 January 2021 and any other guideline issuedby the relevant regulator(s).
 LBFL shall pay dividend to the shareholders within 30 days of approval;
 LBFL shall pay cash dividend to the shareholders through bank accounts orthrough stock broker or merchant bank in case of margin clients or throughsecurity custodian in case of non-resident shareholders;
 After payment of dividend and issuance of tax certificate, all shareholders will benotified through SMS or email regarding payment of dividend;
 LBFL shall maintain detailed information of unpaid or unclaimed dividend and todisclose the summary in the annual report. A separate line item named“Unclaimed Dividend” will be inserted in the quarterly/ annual financialstatements;
 LBFL shall publish in its website annual summary of unpaid or unclaimeddividend. Any unpaid or unclaimed dividend (including interest thereon afteradjusting relevant bank charges) shall be transferred to a separate bank accountwithin 1 year of approval of the dividend;
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 LBFL shall credit stock dividend directly to the BO account within 30 days ofapproval. LBFL shall maintain a Suspense BO account for unclaimed stockdividend and send at least 3 reminders to shareholders, where applicable;
 Any unpaid or unclaimed dividend (including interest thereon after adjustingrelevant bank charges) for a period of 3 years from approval shall be transferredto the Fund as may be prescribed by BSEC;
 If any stock dividend remains unclaimed or unsettled for 3 years from approval,such shares shall be transferred in dematerialized form to the BO account of theFund to be established by BSEC; and
 After transferring of unclaimed cash or stock dividend to the Fund, if any claimarises from any shareholders, LBFL shall within 15 days of receiving such claiminform the Fund Manager about such claim after making necessary verification.

Review of the policy:This policy will be reviewed by the Board as and when required to ensure that it meetsthe objectives of the relevant regulation and needs of the Company and remains effective.


