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LankaBangla 

Limited

Limited to carry on the business of brokers 

LankaBangla 

Limited

advisory services etc.

LankaBangla 
Asset 
Management 
Company Limited

include:
 Manage the assets of any trusts or fund 

any trust.

purpose of investment and carry on the 

LankaBangla 

and many more with changes of technology 

Limited other literary and non-literary works.

Dear Stakeholders,

December 2020 which includes reports on business strategy and 

of the Group for the year and the Auditors’ Report on those 

approved by the Board of Directors on 10 March 2021.

remarkable 

good performance ensuring strong organic growth and increasing 

1. General

since 1997 obtaining license from Bangladesh Bank under the 

transact public shares in the Capital Market as a Merchant Banker. 

2. Vision, Mission, Core Values & Code of Conduct

achieving its Vision.

as 
fee based and fund based services:

DIRECTORS'
REPORT
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4.1 World Economy 
global 

to erode growth prospects in emerging market and developing 

availability compared to the emerging market and developing economy 

below central bank targets at 1.5 percent. Among emerging market and 

is lower than the historical average of the group.

travel and the subdued outlook for oil prices. As noted in the October 

is brought to a low level. Although employment in some countries 

The main priority remains ensuring that health care systems are 

should also work closely to accelerate access to vaccines for all 

reinforced with well-designed economic policies tailored to the stage of 

reskilling programs to improve reemployment prospects for displaced 
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would help address the uneven labor market impact of the crisis and 

)

4.2 Regional Economy

Asia 

across 
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data 

region.

4.3 World Commodity Price 
Most commodity prices rebounded in the second half of 2020; 
the pickup in oil prices lagged the broader recovery in commodity price 
due to the prolonged impact of the pandemic on global oil demand 

demand fell 9% last year the steepest one-year decline on record as 
a result of pandemic control measures and the associated plunge in 

the year were followed by a strong recovery in the second half due to 

food insecurity. Agricultural prices are forecast to see a further modest 
increase in 2021.
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may become an issue.

support of a handsome surplus in current account balance foreign 

meant for the beginning in April 2020. Bangladesh Bank said the 

December 2020 period. Bangladesh has doled out aggressive 

sending it through the banking channels.

Over the past decade Bangladesh’s economic growth has 

humanitarian assistance has been materialised. The government 

increase coverage of social security; direct cash transfer to targeted 

4.4.1 Fiscal Management 
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previous month.

4.4.7 Money Market 

hoping for the stable market in the year 2021.

well as long term vision while preparing for the coming changes. 

risk. New instrument may introduce which will be emerged as an 

the 
Group together with important events that took place during the 

pages 37-42. These reports form an integral part of the Annual 
Report of the Board of Directors.
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Annual Report of the Board of Directors.

8. Financial Statements 

of the Board which form and integral part of this Annual Report.

Guidelines and the Corporate Governance Code.

Companies Act 1994.



14 www.lankabangla.com

Directors' ReportCorporate Governance

have led to an overall success for the company. Cost of borrowing 

81.84 billion in 2020.

4.70% in 2020 compared to 5.59% in 2019.

corporate lending has been disbursed for the year 2020 compared 

has decreased due to the less emphasis on Corporate Business 
because of low margin. Disbursement in 2020 was driven mostly by 

13.2.1 Home Loan

million in 2019.

13.2.2 Auto Loan

13.2.3 Personal Loan

13.2.4 Credit Card

by all credit card users has slightly decreased in 2020 in comparison 
to previous year due to the impact of Covid-19 lockdowns in the 
middle of the year. Average monthly credit card usage in 2020 has 
decreased to BDT 781 million from BDT 833 million in 2019.

13.3 SME

the most powerful and sustainable pillars of Bangladesh economy. 

taken a series of strategies to foster more disbursement in this 

13.4 Liability Management

13.4.1 Retail Liability Management
Retail Liability’s core focus on retail deposits has resulted in a 

13.4.2 SME Liability Management

a crucial 
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plan. 

Treasury ensured prudent cash management by channelling 

placements of fund in the money market.  

million in 2019.

increased by 12% in 2020 compare to 2019. Consolidated net 

prospect the Directors recommended 12.00% Cash Dividend 
i.e. BDT 1.20 per share BDT 10.00 each for the year 2020. The 

2020.

No bonus shares or stock dividend was declared during the 
period under review as interim dividend.

Consolidated

2020 2019 2020 2019

Total Revenue

Provisions 151.03 884.81 739.01

917.80

199.77 92.08 120.28

978.52 508.23 825.72

825.72
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A summary of the consolidated reserves along with the reserves 

Consolidated

2020 2019 2020 2019

- -

reserve

General reserve 45.41 49.92 - -

Reserve - -

Retained 
earnings

4,886.14

the borrowing power of the Company would enhance.

statements.

results

Details about share in issue are given in note number 13 of the 

Development Bank. The tenure of the foreign currency loan is 

receipts of the loan. The mark-up rate is of the facility 5.53%.

Subordinate bond

boost the capital base of the Company by increasing supplementary 

statements.

on page 04.

26. Shareholding

of the Annual Report. 

shown in this report.

with 
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Name of Director

Chairman

Director

Director

Director

         (Nominated  by Director

         (Nominated  by Director 

         (Nominated  by Director

Director

Chairman

Director

Director

Director

Director

LankaBangla Asset Management Company Limited

Chairman

Director

Director

Director

Director

Mr. Mohammad A. Moyeen Chairman

Mr. Mahbubul Anam Director

Director

Mr. Mohammad A. Moyeen Chairman

Mr. Mahbubul Anam Director

Director

29. List of Directors of the Subsidiaries
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ethical standards and the best interests of all its stakeholders. The 

as at 31st December 2020 were as follows:

Report in this report.

disclosed by the Directors are given in note number 37 to the 

Report of the Board of Directors.

The shareholdings of Directors are as follows:

the Company. None of the shareholders hold ten percent or above 

04 of this report.

Subsidiaries as on December 31, 2020

Sl. No. Name of Director Shares held on
31-Dec.-2020

Shares held on
31-Dec.-2019

1 Mr. Mohammad A. Moyeen Chairman

2 Mr. I.W. Senanayake
(Nominated  by LankaBangla Finance Limited) Director Nil Nil

3 Mr. Mahbubul Anam Director

4 2 2

5

Sl. No. Name of Director Number of shares 
as on 31 December 2020

Number of shares 
as on 31 December 2019

1 Mr. Mohammad A. Moyeen

2 (Nominated by Sampath Bank PLC)

3 (Nominated  by Sampath Bank PLC)

4 (Nominated by ONE Bank Limited)

5 (Mr. B. W. Kundanmal- Alternate Director)

6 Mr. Mahbubul Anam

7 (Dr. M. Mahbubul Huque-Alternate Director)

8 Nil Nil

9 Nil Nil
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37. Management discussion and analysis

has been given in this report.

Plan and the Budget.

belief LankaBangla has complied with the relevant environmental 

41. Statutory Payments

regulatory bodies and related to the employees have been paid on 

44. Going Concern

Sl. No. Name of Director Shares held on
31-Dec.-2020

Shares held on
31-Dec.-2019

1 Mr. Mohammad A. Moyeen Director 1 1
2 Mr. Mahbubul Anam 1 1

Sl. No. Name of Director Shares held on
31-Dec.-2020

Shares held on
31-Dec.-2019

1 Mr. Mohammad A. Moyeen 1 1
2 Mr. Mahbubul Anam 90 90

Sl. No. Name of Director Shares held on
31-Dec.-2020

Shares held on
31-Dec.-2019

1 Mr. Mohammad A. Moyeen Chairman 100 100
2 Mr. Mahbubul Anam Director 100 100

Sl. No. Name of Director Shares held on
31-Dec.-2020

Shares held on
31-Dec.-2019

1 Mr. Mohammad A. Moyeen Chairman 100 100
2 Mr. Mahbubul Anam Director 100 100
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The Directors of LankaBangla have taken reasonable steps open 
to them to safeguard the assets of the Group and to prevent and 

managing the risks faced by LankaBangla throughout the year 
and it is being regularly reviewed by the Board of Directors. This 

accuracy and reliability of the records.

46. Financial Risk Management

and oversight of its risk management framework. The Company’s 

risk faced by the Company to set appropriate risk limit and controls 
and to monitor risk.

 Credit risk

 Market risk

managing risks and management of its capital.

risk management measures and to improve accountability and 
transparency.

Company’s compliance status is shown in this report.

 Proper books of accounts of the Company have been 
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statements. The system of internal control is sound in design 

the company or anybody corporate.

and
 The Directors have taken all the steps that they themselves 

ought to have taken as Directors in order to make themselves 

25th AGM. 

independence within the meaning of the Code of Professional 
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outstanding performance for being ranked 1st in terms of turnover 

will be held on 29 April 2021. 

Report.

of Directors hereby acknowledge the contents of this report.

of Directors thank the respected shareholders and assure them 

wealth through further strengthening and development of the 

us work together in a spirit of open and honest partnership. The 

decisions for the greater interest of the Company.

Mohammad A. Moyeen
Chairman


